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C O b N C I L  C O M M U N I C A - l i O N  

TO : THE CITY C O U N C I L  . COUNCIL MEET! PiG DATE NO. 
FROK: THE CITY P’iAINAGER’S OFFICE - 

SUBJECT: CONSIDER JO!F!ING CALI FORRIA JOINT POWER INSL‘RAtiCE AGEWCY (CJPIA) FOR AUTO- 
PHYSICAL DAKAGE COVERAGE 

P R E P A R E D  BY: Assistant City Manager 

BACKGROUND INFORMATION: Through groirp purchase arrangements and  h i g h  
deductibles ($15,000) the City of l o d i  can  purchase 
property insuracce on selected pieces o f  equipment. 
We have se l f  insured th i s  risk before primarily 

because of the expense involved. 

We new have the ava i l ab i l i ty  o f  th i s  insurance a t  a 
rate o f  $ - 7 5  per $100. The c o s t  o f  i n s u r i n g  $2,GOO,@G3 of  equipicent would be 
$15,000 per year. 

To o u r  best recollection we have never l o s t  a major 
piece of equipment due t o  accident or f i r e .  Whether or n o t  we have been 
fortui tous o r  the risk i s  minimal i s  acyone’s guess. 

After consul tat ion w i t h  o u r  insurance consultant i t  
was determined t h a t  we wotlld have t o  experience a property loss i n  excess of 
$30,000 t o  make th i s  a v i a b l e  option. Due t o  the f ac t  we have not had the 
loss o f  a major piece o f  equipment a n d  the fac t  we do have some reserve funds 
t o  replace a major  piece o f  equipment i f  necessary. I t  is  o u r  recommendation 
we continue t o  se l f  ifisure our vehicles a g a i n s t  loss. 

Respectfully submitted, 

W e r r y  L. Glenn 
Assistant City Manager 

JLG:br 
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C I T Y  O F  L O D I  
THOh!AS A PETERSON 

City Manager 

ALICE M. RE;\.ICWE 
‘ity C l w h  

Julius Scoggi  ns 
CJPIA 
450 Main Street ,  Suite 201 
Pl easanton, CA 94566 

Dear Julius: 

Per the phone cal! t o  our o f f i ce  today,  this w i l l  confirm t h a t  the 
Lodi City Council elected not t o  j o i n  the CJP.IA f o r  auto-physical 
damage coverage. 

Yours t ru ly ,  

JLG: br 

ACMLTR66 

*,derry L .  Glenn 
Assistant C i t y  Manager 




